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* Vision .c

- One day, the public discussion of policy issues will be grounded in an accurate
perception of the underlying economic principles and data.

* Mission
- NEED unites the skills and knowledge of a vast network of professional

economists to promote understanding of the economics of policy issues in the
United States.

* NEED Presentations

- Are nonpartisan and intended to reflect the consensus of the economics
profession.
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* Honorary Board: 54 members 0.‘.
- 2 Fed Chairs: Janet Yellen, Ben Bernanke [ )
- 6 Chairs Council of Economic Advisers 9
o Furman (D), Rosen (R), Bernanke (R), Yellen (D), Tyson (D), Goolsbee (D)
- 3 Nobel Prize Winners
o Akerlof, Smith, Maskin
* Delegates: 652+ members
- At all levels of academia and some in government service
- All have a Ph.D. in economics
- Crowdsource slide decks
- Give presentations
* Global Partners: 48 Ph.D. Economists
- Aid in slide deck development
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1-5 Delegates
[l 6-10 Delegates
B 11-20 Delegates
. 21+ Delegates
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* US Economy * Immigration Economics "

* Healthcare Economics

* Climate Change

* Economic Inequality

* Economic Mobility

* Trade and Globalization

* Minimum Wages

NATIONAL ECONOMIC

* Housing Policy

* Federal Budgets

* Federal Debt

* Black-White Wealth Gap
* Autonomous Vehicles

* US Social Policy
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* Contemporary Economic Policy
- Week 1 (1/24): Economic Update (Geoffrey Woglom Amherst College)
- Week 2 (1/31): Economic Inequality (Geoffrey Woglom)
- Week 3 (2/7): Economic Mobility (Kathryn Wilson Kent State U))
- Week 4 (2/14): Discrimination in U.S. Policy History (Jon Haveman NEED))
- Week 5 (2/21: The Black-White Wealth Gap (Jon Haveman)
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Abrupt Increase in Inequality ojoce,
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Center on Budget and Policy Priorities, Policy Futures, Dec. 11, 2018.

Source: Chad Stone, Danilo Trisi, Arloc Sherman, and Roderick Taylor, “A Guide to Statistics on Historical Trends in Income Inequality,”
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@erlcan Dream: Geography Matters ° 0.0,
e °
Trends in Absolute Mobility by State: Change from 1940-1980 ...
(|
Decline in Abs. Mob.
from 1940-80
> 46.3%
45.3% — 46.3%
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Red areas were largely

Black communities,

and considered to be too risky
for new home loans.

areas also suffered from
discrimination resulting from
FHA guidelines.
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The Wealth Gap in 2022 .0
1,500+ o
1,367.2 e
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B White B Black
Source: Urban Institute, Federal Reserve Survey of Consumer Finances
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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US Economy: Update

Geoffrey Woglom,
Professor of Economics
Amherst College, emeritus
January 24, 2024

- SiconValleyBank
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* This slide deck was authored by: (|
- Jon D. Haveman, NEED
- Scott Baier, Clemson University
- Geoffrey Woglom, Amherst College (Emeritus)
- Brian Dombeck, Lewis & Clark College
- Doris Geide-Stevenson, Weber State
* Disclaimer
- NEED presentations are designed to be nonpartisan.
- Itis, however, inevitable that the presenter will be asked for and will provide their own views.
- Such views are those of the presenter and not necessarily those of the National Economic Education Delegation (NEED).
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Summary of the state of the macroeconomy.

The Effect of M&F policies on the recovery.
Explain why there was a major change in the outlook on 11/1.

BwoNop

Describe an unprecedented monetary policy achievement that
may be unfolding
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Components of 2023Q3 GDP, $27.6 tr L |
20,000 Consumption,
18.7
15,000 Consumption 67.8%
Investment 17.7%
10,000
Investment, Government, Exports 11.0%
5 000 4.9 Exports, 4.6
’ I i ' Imports -13.8%
0 Consumption Investment Exports I Government GOVE rnment 17 3%
-5,000 Imports,
3.8 GDP 100.0%
-10,000
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erent Breakdown oJece,
( 2023 . .
II.S. GOP BY INDUSTRY o ®
Private Industries Total: $23.5T .
[
ast. Note: State and Local
Government comprises
10% of GDP!
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ere Have All the Workers Gone?
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is Ohio Doing?

FRED ,Q — Real Gross Domestic Product: All Industry Total in Ohio, Q4 2019=100
— Real Gross Domestic Product, Q4 2019=100
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or Market in Ohio

mED ;»,/ = All Employees: Total Nonfarm in Ohio (left)
= — Unemployment Rate in Ohio (right)
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* GDP is very close to its potential.
* The labor market as measured by the unemployment rate is fully
recovered.
* There was no apparent Great Resignation
* But there is also a nominal side: interest rates, asset prices, inflation
and wages.
* News isn’t so good, but is getting better.
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@rtgage Rates are Having an Effect ?

mED 24 — Zillow Home Value Index (ZHVI) for All Homes Including Single-Family Residences, Condos, and CO-OPs in the United States of America (left)
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— New Privately-Owned Housing Units Authorized in Permit-Issuing Places: Total Units (right)
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Sources: Census; HUD; Zillow
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ional Housing Market and Closer to Home

Single Family Home Prices

——US ——Cincinnati
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Consumer Price Index (CPI) Inflation 'f“'_‘c'_‘c’. 5"”,_5"_07 (|
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== CPl == Core CPI(CPI less food & energy)
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Personal Consumption Expenditures (PCE) Inflation MACRO AR ..
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5 Fed Doesn’t React until 3/2022
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:§::=§::::::"9\\::ﬁ;$2:57yj Looks Promising?
0
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= PCEPI = Core PCEPI (PCEPI less food & energy)
Seasonally adjusted. Recessions are shaded. Source: Bureau of Economic Analysis. Powered by FRED
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PCE o °
CPI tends to be Teowprislln %
higher (Nov):
Housing
Transportation — %
CPI, 3 1% Tobi;?yf:_\ 17.4% 32.9%
0, Other _
PCE, 34/) 6.0% Housing
42.4%
Apparel _
Core CPI, 4.0% 550 )
Core PCE, 3.2%.
Recreation "
8.4%
Typically more like - [N s focdand betesoen
O 5 % ptS Medical care |
. . 5.0%
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Two Reasons for Monthly price for a dozen eggs
Measurin g Recent through December 2022 Dir. 2020
Inflation:
1. What has happened 3
to the Cost of Living?
2. What s likely to
happen to inflation 51
over the next 12-18
monthS? 2000 2005 2010 2015 2020
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PCE

8.0
Percent change,
year-over-year

7.0
Headline PCE price
index

6.0 Core PCE price
index

5.0 Dallas Fed trimmed
mean PCE
Cleveleand Fed

4.0

median PCE

21-Jan 22-Jan

20-Jan

0.0
19-Jan

23-Jan
Sources: Bureau of Economic Analysis, Federal Reserve Bank of Dallas
and Federal Reserve Bank of Cleveland via Haver Analytics
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’ Inflation Over 6 month (annualized) ...
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* Inflation: There is still work to be done, but things are looking much
better.
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» 2020-2021: massive stimulus, $4.6t: Cares Act, 3 rounds of stimulus
checks, expanded unemployment benefits, Payroll Protection Loans.

Aggregate Personal Savings Cumulative excess savings since 2020

< bxlhon: 2,500

USD in billions
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&
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Source: BEA, RSM US LLP
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e 2020-2/2022: policy interest rate at zero, new round of
guantitative easing.

* 3/2022-present: most rapid increase in interest rates since
Paul Volcker
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at Happened on 11/1?

Aug M n £y i ot 18 Hov

024
W TradingView
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@ Much: Changes in the Policy Statement

Recent indicators suggest that economic activity has been expanded at a strongings-ata

setd pace_in the third quarter. Job gains have stewed-treeentmenthsmoderated since earlier in

the vear but remain strong, and the unemployment rate has remained low. Inflation remains

elevated.

The U.S. banking system is sound and resilient. Tighter financial and credit conditions
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Percent o °
Median? .‘
Variable 2023 | 2024 | 2025 | 2026 |L .
’ ’ : :Eicr November Survey of Professional
Forecasters very similar outlook
Change in real GDP 26 14 18 19 , 18
September projection | 2.1 16 18 18 ‘f 1.8
Unemployment rate 38 41 41 41 | 41 Austin Goolsbee, President of the
September projection | 3.8 4.1 41 4.0 | 4.0 Chicago Fed. The economy ison a
PCE inflation 28 24 21 20 ; 20 “golden path” and will achieve the
September projection | 3.3 2.5 2.2 2.0 | 20 “mother of all soft landings.”
I
Core PCE inflation* 32 24 22 201 . . R
September projection | 3.7 2.6 23 20 ; How did this happen?
1
Memo: Projected ;
appropriate policy path I
I
Federal funds rate 54 46 36 29 L 2.5
September projection | 5.6 5.1 39 29 1 25
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Current and Pending Developments:
* Tomorrow (8:30) BEA announces 4t Quarter and annual GDP for
2023.
* Friday, PCE for December
* January 30/31 next Fed meeting
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FedWatch Tool [ ‘
Target Rato. Juanz: 1 May24| 12 Jun22| 31 Jui2e || 18 Sep24 | 7 Nav24 18 Dec2d
s, e
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Exhibit 1: Do you expect a recession in the US in 2024?
Index of Consumer Sentiment Based on respondents at our GS Global Strategy conference, London January 2023 &
e (Monthly and three month mowing average) January 2024
73%
105 u2024
w0 ) '\/)\!‘ ‘\V\FM\ f w,w - 2023
85 A J
|l AN
I vw V
® f! 27%
55 V
‘SWFJO 1993 1996 1969 2002 2005 2008 2001 2014 2017 @0 2003 .
\.--u-nr:ﬂum;- 0N
Yes No
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Abrupt Increase in Inequality ojoce,
Real family income between 1947 and 2018, as a percentage of 1973 level 0.0 °
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Source: Chad Stone, Danilo Trisi, Arloc Sherman, and Roderick Taylor, “A Guide to Statistics on Historical Trends in Income Inequality,”
Center on Budget and Policy Priorities, Policy Futures, Dec. 11, 2018.
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@s Hear from You! °

()
Geoffrey Woglom grwoglom@amherst.edu 'o:

Contact NEED: Info@NEEDEcon.org

Submit a testimonial:
www.NEEDEcon.org/testimonials.php

Support NEED:
www.NEEDEcon.org/donate.php
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