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@P: Quarterly Growth
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@tributions to GDP: Government

3.0

2.0

1.0 0.79

0.0

-1.01

-2.01

Percentage Points of GDP Growth

1990-2007 Ave: 0.32

2010+ Ave: 0.03
T
Q1-15

-3.0 :
Q1-90

Q1-95 Q1-00 Q1-05 Q1-10 Q1-20 Q1-25

Quarterly: Through Q4-23
I Government (0.79) |

Source: Bureau of Economic Analysis. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)

NATIONAL ECONOMIC

EDUCATION DELEGATION

4/10/24



® o
° . ° .. .:.:.:
Sely'tributions to GDP: Consumption o oo,
{
..
. (]
g 25.0 o
g 20.0+ [ |
% 15.0
@ 10.01
5 5.0 2.20
E 0.0
& -5.01
% -10.01
-'a&; -15.0
© -20.01
& -25.01 1990-2007 Ave: 2.16 2010+ Ave: 1.6
Q1-90 Q1-95 Q1-00 Q1-05 Q1-10 Q1-15 Q1-20 Q1-25
Quarterly: Through Q4-23
I Consumption (2.2) |
Source: Bureau of Economic Analysis. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
NATIONAL ECONOMIC
m EDUCATION DELEGATION 7
® o
. ® °: °c
nthly Changes in Nonfarm Employment ° el
(
e ° °
Total Nonfarm Payrolls ..
5,000 1 4615 [ |
e January: 256,000
’ February: 270,000
3,000 March: 303,000

Change in Payrolls
(thousands)

Janl—20 Jan|-21 Janl-22 Janl-23 Janl-24

Date, Through Mar-24

[N Monthly Change (Increase)
I Monthly Change (Decrease)

Source: Bureau of Labor Statistics. Gray shading indicates recession.
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Monthly, Through Mar-24

Continuation of Trend

Trend: Jan/15 - Feb/20
= | abor Force

Source: Bureau of Labor Statistics
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
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Source: NBER and US Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
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Monthly changes in January ()

i c h P r i ce S ? Piped utility gas service +2.0%

Hospital services +1.6

Motor vehicle insurance +1.4

Airline fares +1.4

Nonalcoholic beverages and materials +1.2
Electricity +1.2

Motor vehicle maintenance and repair +0.8
Physicians’ services +0.6

Food away from home +0.5

Fruits and vegetables +0.4

All items excluding food and energy +0.4
Rent of primary residence +0.4

All items +0.3

Alcoholic beverages +0.3

Tobacco and smoking products +0.3

Dairy and related products +0.2

Meats, poultry, fish and eggs 0

0

New vehicles
-0.2% Cereals and bakery products

-0.6 Medical care commodities

-0.7 Apparel

-3.3 Gasoline (all types)

-3.4 Used cars and trucks

-4.5 Fuel oil — 15
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Monthly Price Changes: Housing Categories o
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Source: U.S. Bureau of Labor Statistics
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
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* Last couple of months have been counterproductive.
* Market expectations are starting to waver.
* Return to 2% might take a little longer.

* Federal Funds rate may stay high for some time.
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@: Reducing its Asset Holdings
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Source: NBER and Board of Governors. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
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* Is a recession on the horizon?
- No.
- Many indicators are in the black.
o 2023 2" half GDP growth was pretty good

* Threats to continued growth:
- If inflation continues to reverses course.
- Global conflict (double-edged sword).
- Can consumers keep it up?

* Inflation

Certainly trending in the wrong direction.

- Not worried about it.

- Fed policy will continue to push against it.

- Likely to recover 2%ish by middle of next year.
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Has the U.S. economy, or your state’s economy, gotten better or worse in the last two .. (]
years? “Net share answering 'better.’ C‘
-40 -30 -20 -10 0 10 20 30 40
U.S. economy
Arizona
Georgia
Michigan
North Carolina
Nevada
Pennsylvania
Wisconsin
*Share saying better minus share saying worse. Negative indicates greater share said worse.
Source: Wall Street Journal Poll
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Q@
www.NEEDEcon.org
Jon D. Haveman
Jon@NEEDEcon.org
Contact NEED: info@NEEDEcon.org
Submit a testimonial: www.NEEDEcon.org/testimonials.php
Become a Friend of NEED: www.NEEDEcon.org/friend.php
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@P Growth is Historically Low

Average Quarterly Real GDP Growth

- Annualized Rate

%
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Source: Bureau of Economic Analysis (BEA); simple averages of individual quarterly growth rates.
Produced by: National Economic Education Delegation (www.NEEDEcon.org)
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* Allow more immigration. 0.
* Develop a pro-growth immigration policy.
* Invest:
- In people — education and safety net.
- Ininfrastructure.
- In knowledge — basic R&D.
- In a clean economy
* Fix health care.
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