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@ation: Latest Figures — Headline - CPI o

+14%
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Inflation

® +3.4% in April
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Monthly changes in April () .. .’ ...
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Ic rlces H asoline (all types) +2.8% . . [ ]
Motor vehicle insurance +1.8 . . [ J
Apparel +1.2 . .
Car Costs Fuel oil +0.9 o °

Cereals and bakery products +0.6
Hospital services

Rent of primary residence
All I!ems +0.3
Food away from home +0.3

Housing Costs

All items excluding food and energy +0.3
Dairy and related products +0.1
Alcoholic beverages +0.1
Physicians’ services +0.1
Tobacco and smoking products (o]
Motor vehicle maintenance and repair
-0.1% Electricity
-0.2 Nonalcoholic beverages and materials
-0.4 New vehicles
-0.7 Meats, poultry, fish and eggs
-0.8 Fruits and vegetables
-0.8 Airline fares
-1.4 Used cars and trucks
-2.9 Piped utility gas service

NATIONAL ECONOMIC March-to-April changes in a selection of categories of the Consumer Price Index, adjusted for 1
EDUCATION DELEGATION seasonality. Source: Bureau of Labor Statistics By Karl Russell
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Source: Bureau of Economic Analysis and Zillow.com
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* PCE is more accurate than the CPIl: 2.7 vs 3.4
* Most indicators suggests continued declines.
* Return to 2% - next year.
* Federal Funds rate to stay high for some time.
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* Is a recession on the horizon? « Threats to continued growth:
- No. Potentially a slowdown. - Conflicts in Ukraine and Israel.
- Many indicators are well in the o Global Supply Chains?
black. N ‘ o Oil Prices?
0 2024-Q1 GDP growth was ok. .
Q 8 - Asset prices (stocks)
* Inflation has been tamed. - Household balance sheets
* Fed will hold steady for a while. - Fed Actions in a Political Year.
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* Home prices have stabilized (?).
* San Mateo County has been altered by the pandemic.
- Lots of working from home.
o But 25% have returned to the office/workplace over the last year.
- An economy doubling down on Tech
o Service economy has shrunk.
o Information and PSTS are growth sectors.
* If this shift is permanent — a more volatile economy.
* Another concern: population declines.
- Primarily among low-income households.
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www.NEEDEcon.org
Jon Haveman, Ph.D.
Jon@NEEDEcon.org
Contact NEED: info@NEEDEcon.org
Submit a testimonial: www.NEEDEcon.org/testimonials.php
Become a Friend of NEED: www.NEEDEcon.org/friend.php
NATIONAL ECONOMIC %
EDUCATION DELEGATION
26

13


http://www.needelegation.org/
mailto:info@NEEDelegation.org
http://www.needelegation.org/testimonials.php

6/11/24

® o oo
® 0 o o
® o o ©
® o °
e o °
e °
e
o
Q
[ ]
www.NEEDelegation.org/LocalGraphs
For every state and county in the United States.
Detailed graphs on employment, housing, moves, and other statistics.
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oelficy Effects: Fiscal o:
» 2020-2021: massive stimulus, $4.6t: Cares Act, 3 rounds of stimulus
checks, expanded unemployment benefits, Payroll Protection Loans.

Aggregate Personal Savings

Cumulative excess savings since 2020

Sbillions
600 4 2,500
50
m Accumulated excess savings e
400 21 trillion])
m Drawdowns of excess savings "
{19 trillion) § 1500
300 -]
]
€
200 2 1000
Personal savings
10wo
o 4o 500
Pre-pandem
trend
o T T T
2016 2018 2020 2022 [ =

2020:Q1 2020:Q2 2020:Q3 2020:Q4 2021:Q1 2021:Q2 2021:Q3 2021:Q4 2022:Q1 20202 2022:Q3 202:Q4 202:Q1

Source: Abdelrahman, Hamza et al., “Excess No More? Dwindling
Pandemic Savings,” Federal Reserve Bank of San Francisco, Aug. 2023.

https /Awww.frbsf.org/our-district/about/sf-fed-blog/excess-no-more-
dwindlina-nandemic-savinas/
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