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* Vision .c

- One day, the public discussion of policy issues will be grounded in an accurate
perception of the underlying economic principles and data.

* Mission

- NEED unites the skills and knowledge of a vast network of professional
economists to promote understanding of the economics of policy issues in the
United States.

* NEED Presentations

- Are nonpartisan and intended to reflect the consensus of the economics
profession.
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* Honorary Board: 54 members 0.’.
- 2 Fed Chairs: Janet Yellen, Ben Bernanke 0.

- 6 Chairs Council of Economic Advisers

o Furman (D), Rosen (R), Bernanke (R), Yellen (D), Tyson (D), Goolsbee (D)
- 4 Nobel Prize Winners

o Akerlof, Smith, Maskin, and Bernanke

* Delegates: 652+ members
- At all levels of academia and some in government service
- All have a Ph.D. in economics
- Crowdsource slide decks
- Give presentations

e Global Partners: 48 Ph.D. Economists
- Aid in slide deck development
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1-5 Delegates
. 6-10 Delegates
K B 11-20 Delegates
. 21+ Delegates
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Sen . 6-10 Presentations
Hip . 11-20 Presentations
. 21+ Presentations
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* US Economy * Immigration Economics '.

* Healthcare Economics
* Climate Change

* Economic Inequality

* Economic Mobility

* Trade and Globalization

* Minimum Wages

NATIONAL ECONOMIC

* Saving Social Security

* Federal Budgets

* Federal Debt

* Black-White Wealth Gap
* Autonomous Vehicles

e Healthcare Economics
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* Contemporary Economic Policy
- Week 1(7/8): US Economic Update
- Week 2 (7/15): The Economics of Immigration
- Week 3 (7/22): Tariff Economics
- Week 4 (7/29): Saving Social Security
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* Submit questions in the chat. C

- 1 will try to handle them as they come up.

* We will do a verbal Q&A once the material has been presented.

* Slides will be available from the NEED website shortly.
(https://needecon.org/delivered presentations.php).

e Also: Break at 10:55 for 5 minutes.
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https://needecon.org/delivered_presentations.php

U.S. Economic Update

OLLI -

Jon Haveman, Ph.D.

NEED
July 8, 2026
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* The U.S. Economy
* Economic Indicators
* Big Picture: Uncertainty
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The U.S. Economy
NATIONAL ECONOMIC 1
EDUCATION DELEGATION
11
[ J
L3 L L3 .:. .. ..:
@me Basic Statistics, June 2026 .’.:..
°.%
o °
swtstic | vawe [N
(|
Population 342.7 Million
Labor Force 169.4 Million
Employment 162.3 Million
Gross Domestic Product (GDP) $31.9 Trillion
Income per Capita $77,790
Ave. Hourly Earnings $37.64
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$21.9 trillion in 2019-Q4 9$N3IT2ED4§}ATES
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o1t . makes up over a ®
$32.4 trillion in 2026-Q1 quarter of global GDP.
% Share of the Global Economy
Poland DS
The 173 countries outside the top 20 make up less than a fourth |} 7 ST Gt
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Economic Indicators
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Quarterly GDP Growth Q2-2025: 3.8% ..
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Graph by: National Economic Education Delegation (www.NEEDEcon.org)
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Monthly: Through May-26

Source: NBER and Bureau of the Census. Gray shading indicates recession.
Total: New Privately Owned Housing Units Started.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
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Population Growth and Its Underlying Factors [ ) .‘
Percent ..
1.5 Projected [ |
Net
Immigration
Population
Growth
Births Minus
Deaths s
2008 2013 2018 2023 2028 2033 2038 2043 2048 2053
NATIONAL ECONOMIC 2
EDUCATION DELEGATION Source: CBO — The Demographic Outlook, 2023-2053
29
® ° ® o oo
. ° 0. o. o.
migrants to the Rescue? Less So Now o oo,
[
20 N
Employed Population by Nativity ® Py
S 118 ¢
= Feb/20 to Now: l\j\
1l 106 Native Growth: 2,810 110.9
o ) f .
CO\I Foreign Growth: 3,153 L \-101.3
(]
3 94
()
L
X 82
©
= 701 . , . e .
Jan-05 Jan-10 Jan-15 Jan-20 Jan-25 Jan-3i
Date: through Jun-26
| Native Born Foreign Born |
Source: Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
NATIONAL ECONOMIC 0
EDUCATION DELEGATION
30

7/8/26

15



® o
. . ® ° 0:.:0:
at Hesitation L3OO
o
K
17.0 o o
o
(|
<
n
g
S
s
6.5
55 Ws.w
4.5 5.10
3.51 T T T T T T T
Jan-00 Jan-05 Jan-10 Jan-15 Jan-20 Jan-25 Jan-30
Monthly: Through May-26
|— Separations (5.1) Hires (5.17) |
Source: NBER and BLS. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
NATIONAL ECONOMIC
i EDUCATION DELEGATION 3
31
® o
® ° 0:0:0:
me Notes on Employment Growth L3OO
(]
e ©°
e °®
o
(|

* Slowing over the last couple of months.
- Ragged before that.

- Likely connected to slow labor force growth.
* The slower pace is ok: Just have to keep up with population growth.
* Most growth is coming from among the foreign born.
 ALL growth is coming from Healthcare and Social Services.
* Women now occupy more nonfarm jobs than men.

/=, NATIONAL ECONOMIC

EDUCATION DELEGATION

32

32

7/8/26

16



® o oo
® 0 o o
dU I t ®e%°%’
nempioymen ® o o
e o .'
(]
151 14.8 o °
(]
g L
(o)
L
S
o
Qo
©
|
S
= 4.2
o .
14
[
o
50 60 70 80 90 00 A0 20 20
3205 3o B0 a0 4an8Y ja0 9 a0 janAY yan2Y yan3
Monthly: through Jun-26
Source: Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
NATIONAL ECONOMIC 33
EDUCATION DELEGATION
33
T 0 ¢ 0o
® 0 o o
dU I t ®e%°°
nemploymen YOG
o o °
e ©°
15 65 o
S o
] S
© =2
c 107 59.0 r60 5
g 2
[
E g
o N
g 51 55 9
£ 4.2 3
c
=)
0_ T T T T T T —50
Jan-05 Jan-10 Jan-15 Jan-20 Jan-25 Jan-30
Monthly: Through Jun-26
Unemployment Rate (Left Axis)
Employment to Population Ratio (Right Axis)
Source: US Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
NATIONAL ECONOMIC 34
EDUCATION DELEGATION
34

7/8/26

17



'. ® o oo
0% °%°
Nqls) Stocks? 0% °%
e °
o
[ P °
S Stock Performance Since Inauguration: Jan 20, 2025 o PY
S 1404 e
1
0 130.8
g 1237
N 120 Liberation Day 120.2
S
8
=1
2 100
©
£
%
8 80 Inauguration Day Iran War
[= T T 1 T T T T T
Oct-24 Jan-25 Apr-25 Jul-25 Oct-25 Jan-26 Apr-26 Jul-26
Daily: Through 7/2/26
DJIA NASDAQ S&P 500
Source: NBER and FRED, Federal Reserve Bank of St. Louis
Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDEcon.org)
NATIONAL ECONOMIC -
EDUCATION DELEGATION
35
'. ® o oo
o °
.. ® 0.0
e o °
o
e °®
{ ]
L |
Inflation
NATIONAL ECONOMIC 36
EDUCATION DELEGATION
36

7/8/26

18



ation: Latest Figures — to May/26

Annual change in C.P.I.

+8%

+6

The uptick is entirely because of the war.

Minus energy and food +4.2%

+4

+2

-2

1 1 1 1 1 1 1

2016 2017 2018 2019 2020 2021 2022

2024

2026

Note: Data is seasonally adjusted year-over-year change in the Consumer Price Index. October 2025 is
missing because of the government shutdown. Source: Bureau of Labor Statistics. Keith Collins/The
New York Times

NATIONAL ECONOMIC

1 1
2023 2025

EDUCATION DELEGATION Source: NYTimes.com 37
37
'. .. o. °.°
ation: LATEST Monthly Figures elere,
e ©°
A I ch in select gories Y [ )

Percent change from May 2025 in a selection of categories of the Consumer Price Index

Health care .
All Hospital services +5.7%
All items +4.2%
S ) o

Allitems excluding food and energy | +2.9% Physicians’ services 1 +2.9%

Medical care commodities -1.8%
Energy
Fuel oil +58.9%

Personal Care
Gasoline (all types) i40:5% Haircuts and other services | +3.6%
Electricity +5.9%
Piped utility gas service +3.0% Housing o

Rent of primary residence | +2.9%
Food and drink
Meats +7.6% Travel and Transportation
Fruits and vegetables +6.1% Airline fares +26.7%
Nonalcoholic beverages and materials W +s.8% Motor vehicle maintenance and repair +6.1%
Food away from home +3.5% .

New vehicles +0.2%
Alcoholic beverages +2.1%

b Used cars and trucks -2.0%
Cereals and bakery products | +1.9%
o 509

Dairy and related products _1.0% Motor vehicle insurance 2.0%
Eggs _35.2% Source: Bureau of Labor Statistics. Keith Collins/The New York Times
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* Naptha —ink ingredient
- Bathrooms, newspapers, cars, and paint.
* Qil, in particular, heavy jet fuel and diesel (more so than gas for cars)
* Ingredients for fertilizer
- Nitrogen and phosphate
* Helium — MRI machines, Al chips, EVs
* Wide variety of others.
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* Rising fuel prices, especially diesel, impact ALL industries.
- Some, of course, more than others.
- The importance of mobility determines how much.
* Especially vulnerable industries:
- Aviation
- Transportation
- Agriculture
- Manufacturing
NATIONAL ECONOMIC I
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Inflation rose above wage growth in May ()
e °®
+9% [ )
+8 .
+7
+6
+5 Inflation
+4.2%
+4
+3
Wages
+2 +3.4%
+1
0
1 1 1 1 1 1 1 1 1 1
2010 2012 2014 2016 2018 2020 2022 2024 2026 2028
Note: Inflation data is the year-over-year change in the Consumer Price Index, not adjusted for
seasonality. Wages are year-over-year changes in average hourly earnings, adjusted for
seasonality. Source: Bureau of Labor Statistics. Ben Casselman/The New York Times
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@certainties ®

* What effect will continued deportations have?
* Will Al continue to drive growth?

 Will tariffs continue to drive inflation?
- Fed says that ALL of the inflation above 2% is from tariffs, until...

* Will the war drive inflation beyond fuel prices?

- Itis clear in fuel prices, but every other sector of the economy depends on
fuel. Higher fuel prices drive prices in the rest of the economy up.

* Will consumers continue to hold up?
- Evidence that spending is in decline.

* What happens to Fed policy now that Jerome Powell is gone?
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BREAKING | BUSINESS

Al Investment Will Hit 2% Of U.S. GDP This Year,

Analyst Says—Nearing Defense Spending Levels
By Mary Whitfill Roeloffs, Forbes Staff. Mary Roeloffs is a Forbes breaking new... v

Published Jun 05, 2026, 01:31pm EDT, Updated Jun 05, 2026, 02:24pm EDT

e The nation’s AI buildout is comparable in economic scale to the county’s
entire higher-education sector—which accounts for about 2.3% of the GDP—
and approaches the size of the national defense budget, which was 2.9% of
GDP in 2025 at $954 billion.
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Al Investment & GDP Growth
GDP Growth Al Contribution Difference
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at About Al Investment?
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Kevin Warsh: replaced Jerome Powell as the
Chair of the Fed in May.
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* Inflation: was getting close to Fed’s 2% target. ®
- Butis now going in the wrong direction
* Current immigration and trade policies will exacerbate inflation.
* Immigration: deportations tax the economy and are expensive.

- Many, MANY ag workers are unauthorized immigrants. (50% of Central Valley)

* Tariffs: are a tax.
- Taxes raise prices. Period. Full Stop.
- Taxes often cost jobs. Tariffs likely will.

* The war is going to drive up prices and uncertainty.
- Nobody invests into uncertainty.

e What if the Al bubble bursts?
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@ We Headed for A Recession? %

* Probably not. 9

* Forecasts are all over the place.
- IMF forecasting 2.4% in 2026.

- 30-50% chance of a recession by some models.

* A slowdown in economic growth seems inevitable.
- But the economy has been proving remarkably resilient!
* A bout of stagflation unlikely, but possible.
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- Output and unemployment are close to their “full employment” levels,
although the labor market data may be getting worse.

- Inflation is still a bit elevated, but some of this is due to “price shock.”

* Concerns
- Growth in demand could be weakening.
- Price shocks may get worse.

* Big Uncertainty: the Future of the Fed & Monetary Policy.

NATIONAL ECONOMIC

* Government policies are currently economically counterproductive.
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@ State of the Economy & the Future ®e%°%:
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* The key indicators for judging the macro economy are still good .q
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