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- Week 1(6/8): US Economy & Coronavirus Economics
Week 2 (6/15): Climate Change Economics (Jennifer Alix-Garcia, Oregon St.)
Week 3 (6/22): Health Economics (Veronika Dolar, SUNY)
Week 4 (6/29): Economic Inequality
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Week 6 (7/22): Autonomous Vehicles
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- Darrick Hamilton, Ph.D., The New School
- Jon Haveman, Ph.D., NEED
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- NEED presentations are designed to be nonpartisan.

- It is, however, inevitable that the presenter will be asked for and will provide
their own views.

- Such views are those of the presenter and not necessarily those of the
National Economic Education Delegation (NEED).
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- Choices/Agency
- Wealth is iterative

- Human capital development
- Entrepreneurship and innovation

EDUCATION DELEGATION

18

18

7/6/21



7/6/21

T 0 ¢ 0o
1 . . e o
&28%6="0A+%:%60+N%#%S.$8 ®o%e’e:
°.%
e °®
| 1=".-068\.S%+ZBY%o#-* | D%)0$=+.8+.$%()$.:% |
- Finance higher education - Wealth begets more wealth.
- Living in good neighborhoods o Access to higher return
- Saving for retirement investments.
- Capital to start a business - Wealth transfers across
- Withstand financial hardship generations.
- Better legal counsel o Wealth is sticky.
- Exert political influence
- Finance costly medical procedure
- Bequests
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- Influences human capital accumulation.
- Influences the returns to education.
- Adult incomes of offspring.
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- The first deprivation. < &%8$%)A+Z'$
! 10):%(* - Discriminatory distribution of land.
| \)#A+$=06S$+)#A+A%SS(2-$."#
| -(0 0,
’ Y??Le(gi:fgfpﬁitgzﬁzo 7K - E.g., Black Wall Street — Tulsa, 1921.
- Discriminatory distribution of land. ' PT+N.00
! 7(%%A&%#]8+N)#E - Discriminatory access — Levittown
- Lax oversite and dissolution. ! 7%A%.0_0+<"28-#B+ZZ$:"(-$*
I ;.&+!("Q+\)Q8+A+’—"#Il&'—+/"0.—* - Redllnlng
- Convict leasing, debt peonage, chain- ! Z#A+&)#*+&II(%>
gang, sharecropping, and lynching.
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- Less financial contribution from parents to children.
o More difficult access to higher education.
o Less access to capital for business formation.
- More likely to live in disadvantaged neighborhoods.
o Fewer role models.
o Less access to quality education.
- 890" +0#B-: 9. :"0;5-< L= ") >N 05 (NS L -2 0%->1@-AS . )08
AT Sapenak seaume -
25
'. ‘. 0. °.°
@%#$.)o+,_'0)#)$."#8 L+7?.SS%(%#-%8+.1e %
0.0.
e
[
[ |
| A2-)$."#)0+)$$). #&Yo#$ | 1"S$+8E.008+)#A+%(8"#)0+(%8"#8.1
I <"&%+"Q#%(8=." I D)B%8
| T#-(%)8%A+8):.#B8 I )R"(+S"(-%+)($.-.)$."#
| 7.#)#-.)0+0.$%()-* | 7)&.0%+A.8"(B)#.2)$."#
| #$(%' (%#%2(8=." | T#.$.)0+%H#A"Q&Y#S
EDUCATION DELEGATION 2
26

7/6/21

13



7/6/21

O o o
o 0%°%°
0%0%"°
® o °
e o °
e °
o °®
o
100 Percent of Total [ |
JA2-)3$."#)0+ @%3$+D"($F @%3$+D"($
7 Z$$) #&YHS WA | Wo)#
No High School $22,800 $157,200 71.0%
= High School $67,100 $249,600
Some College $66,100 $340,600
25 College $292,100  $1,511,100 High School 16.1%
8.6%
: 4.3%
1990 1995 2000 2005 2010 2015 2020
ﬁ" EISJ(I:%INI(A)I'\] ggl_%ggr’:’gg Source: Federal Reserve Board, Table data are 2016. 7
27
T 0 ¢ oo
1] 0 .. .. .. .0
@-)$. #)0+Z$$). #&YoHS oteler
.. °
e
WO%A.)#+<"28%="0A+@%$+D"($=+R*+V)-%+)#A+ A2-)$."# °/
Post WHITE BLACK
cottege 5455212 | N 515
College s28.026 | N [ s70.219
$135,415 8.200
SomeCollege
$118.580 | sese0
High School
S $82968 B s
High School
NATIONAL ECONOMIC 28
EDUCATION DELEGATION Source: Darity, et al., “What We Get Wrong About Closing the Racial Wealth Gap”
28

14



T 0 ¢ 0o
" 0 "My % ® ®e%°
)$."#)0+Z$$) #&YHSL+/"0. - ofele
(]
e °
e °®
o
[ |
| <"Q+A"+Q%-+.#-(%)8%+%A2-)$."#)0+)$$) #&Yo#Sb
- Increase universal quality of public schools.
- Increased/improved counseling in high schools.
- Reduce costs (including living) of attending college.
- Increased access to funds for education.
- Make publicly available pre-k education.
- Mandate kindergarten by age 5.
- No one able to drop out before age 18 or at least 11 completed years of
education.
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- Appraisals, buyers, lenders, local laws, covenants...
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- Home values are 50% lower in majority Black neighborhoods.

0 23% after adjusting for quality and amenities.
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- Atall
- On equivalent terms to white borrowers
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- This makes it a less attractive investment.
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- All find that after accounting for household income, Blacks have a slightly
higher savings rate than Whites.
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- Controlling for income, this is not clear.

- Access to and tolerance for higher risk investments is clearly correlated with
income.
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- The insufficient financial literacy argument is often leveled specifically at
Black households.

o The argument holds equally with regard to all households of comparable
incomes.
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- Wealth disparities
o Specifically - differences in home equity.
o Differences in wealth levels of friends and family.
- Less likely to rely on banks and more likely to rely on credit cards.
- Loans have higher interest rates if they can get them.
- Less access to venture funds.
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' &0™R.0.$ , - Black workers are crowded into
- Show up on t'_me' service sector jobs.
- Eye contact with customers. - Well represented in service, sales
- Dress well. and office, and production,
- Collaborative skills. transportation, and materia
moving.

- Relatively less well represented in
construction, extraction, and
maintenance.
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Figure 2: 1984-2007 Median Wealth Holdings by Income in 1984 [ ] o
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U.S. incarceration rates by race and ethnicity, 2010

Number of people incarcerated per 100,000 people in each racial or ethnic category

White
(not Latinx)

PRISON ed by the Prison
POLICY INITIATIVE ata set and sourcing details, s

Latinx Native Hawaiian American Indian
or Pacific Islander  or Alaska Native

icy Initiative from U.S. Census 2010 Summary File 1. For the full

www.prisonpolicy.org/data/race_ethnicity_gender_2010.xlsx
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MARRIED SINGLE MARRIED SINGLE
AGE BLACK WHITE BLACK WHITE BLACK WHITE BLACK WHITE
20-29 $4,000 $13,000 $0 $2,000 $7,700 $18,700 $-11,000 $3,400
30-39 $12,000 $33,450 $0 $0 $-20,500 $97,000 $0 $7,500
40-49 $22,501 $60,000 $1,000 $3,006 $12,000 $195,000 $6,000 $25,000
50-59 $38,000 $155,000 $2,000 $8,200 $198,000 $430,000 $9,500 $117,500
60+ $89,500 $344,700 $12,000 $60,000 $424,000 $778,000 $11,000 $384,400
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- Child Trust Accounts - “Baby Bonds”
- Guaranteed minimum income
| ZAA(%88.#B+()-.)0+A.8)(.$.%8+A.(%-$0*
- Reparations
o Aggressive affirmative action.
o A new Homestead Act.
o Heavily investing in Black communities.
o Differential tax treatment.
- Labor and other laws that address discrimination
o Enforce more aggressively and make adjustments where necessary to increase
efficacy.
- Fundamental reorientation of asset building agenda.
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Size and Distribution of Select Asset-Building Tax Subsidies, 2017 e °
e
Bottom 20% Second 20% M Middle 20% [l Fourth20% Il Top 20% .
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Source: Updated estimates from Steuerle et al. (2014).
Note: “Income” refers to the Tax Policy Center’s “expanded cash income” measure, which is described in Rosenberg (2013). URBAN INSTITUTE
NATIONAL ECONOMIC "
EDUCATION DELEGATION
58

7/6/21

29



T 0 ¢ 0o
® o o o
@30 (+!"#-(%$%+/'0.-+C'$."#8 *otele:
0.0.
°
I Limit the mortgage interest tax deduction and use the revenues to ¢
provide a credit for first-time homebuyers.
I Establish automatic savings and retirement plans.
I Reduce reliance on student loans while supporting success in
postsecondary education.
I Offer universal children's savings accounts.
I Reform safety net program asset tests, which can act as barriers to
saving among low-income families.
I Provide subsidies to promote emergency savings, such as those linked
to tax time.
ﬁ’ 2@[}:}2‘”8# gé:l_%ggr’:nolﬁ Source: Urban Institute ?
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- More than $1.3 trillion in buying power.*
| C*44*+-D""$N0"*+L+N)#E . #B+.8+)+8"2(-%+"S+Q%)0$=+-(%)3."#>
- Combining the wealth of Black Americans in Black banks could be a source of
wealth creation.
NATIONAL ECONOMIC 60
EDUCATION DELEGATION * Source: https://www.newswise.com/articles/minority-markets-have-3-9-trillion-buying-power
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- The rest is the “reserve”.

| 12"'8%+0%#$+$"+'2(-=)8%+)+="28%>
- That money is then deposited in a bank.

o Most of that money is lent out.
I The rest is the “reserve”.

o Suppose lent to purchase a house.
I That money is then deposited.....

I M=.8+.8+="Q+Q%)0%$=+.8+-(%)$%A+ #+$=%+R)#E .#B+8*8$% &>

- Many banks are charging interest on essentially the same deposit.
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- All of the remaining fractional reserve benefits now go to White banks.

| N%-)28%+$=%%+&"#%*+.8+#"$+)00"QU%A+$"+-.(-20)$%+C@\h+Q.$=.
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- Capacity of banks. Capacity of depositors (3% of all U.S. wealth).
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Home Ownership (%) 73.7 45.0 I @2&R%(8+"S+R)#E8+A+-(%A.$+ [ |
Other Residential Property n
S o 15.1 8.2 2#."#8
- Total: 10,655
Residential Ownership (%) 75.8 12.5 - Black owned: 43 (0'4%)
Mean Asset Value | M:%*+)(%+ 0/0(*+8&)00
(Thousands S) -
- All Black owned: $5.8 Billion
- Own Home 354.8 199.3 h . $2 3 TRILLION
- Other Residential 430.6 173.6 - JP Morgan Chase: 52.
Share of Res. Value (%) 80.0 5.7
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- There is a similar multiplier for consumer spending.
- Money is spent — goes to a Black business
o That Black business then keeps some of the money, but some leaves the
Black community through the purchases of intermediate inputs.
I The Black economy may simply not be big enough to prevent this leakage.
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- Capitalize the Black banking sector and economy.
- Offer fair protections from predatory market forces.
o Larger White banks start off with more economic power.
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- Mean: White wealth is 6.9x Black wealth ¢
- Median: White wealth is 7.8x Black wealth
| M=%(%+)(%+&)#*+%_'0)#)$."#8+ #+$=0%+-"&&"#+#)(()$.:%>
- Many do not stand up to scrutiny.
| P":9%(#&Y#$+"0.-.%8+=):%+-"#$( R2$%A+%#" (&"280*+$=.8+B)">
- Racial dehumanizing permitted these policies.
| D%)0$=+%H#A"Q&YoH$8+G") (%#$)0+Q%)0$=K+)(%o+%#" (&"280%+.&" ($)#$A
A%3%0(&.# H#B+"Q#+Q0%)0$=+.#+)A20$=""A>
- Policies that address this relationship are most likely to be effective.
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