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Contemporary Trade Issues
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* Vision .I

- One day, the public discussion of policy issues will be grounded in an accurate
perception of the underlying economic principles and data.

* Mission

- NEED unites the skills and knowledge of a vast network of professional
economists to promote understanding of the economics of policy issues in the
United States.

* NEED Presentations

- Are nonpartisan and intended to reflect the consensus of the economics
profession.
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o Are We? '.: Se.
 Honorary Board: 52 members .0
- 2 Fed Chairs: Janet Yellen, Ben Bernanke )
- 6 Chairs Council of Economic Advisers ¢
o Furman (D), Rosen (R), Bernanke (R), Yellen (D), Tyson (D), Goolsbee (D)
- 3 Nobel Prize Winners
o Akerlof, Smith, Maskin
* Delegates: 520+ members
- At all levels of academia and some in government service
- All have a Ph.D. in economics
- Crowdsource slide decks
- Give presentations
* Global Partners: 45 Ph.D. Economists
- Aid in slide deck development
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* Coronavirus Economics * Immigration Economics 0.

* US Economy * Housing Policy
* Climate Change * Federal Budgets
* Economic Inequality * Federal Debt
* Economic Mobility * 2017 Tax Law
* Trade and Globalization * Autonomous Vehicles

* Trade Wars * US Social Policy
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* Rising protectionism ¢
* China
* Pandemic & perhaps future disease
* IT Conflicts - TikTok et al.
* Intellectual property theft
* Government takings
* Export controls
* Undermining WTO
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Trade coverage of G20 import-restrictive measures, ) °
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* U.S. Trade Policy ..

- General protectionism
- China trade war
* Pandemic
- Supply chains
- Volume effects
* WTO
- Appelate body
- US equivocation
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* Safeguards
- Solar panels
- Washing machines
* National Security
- Steel and aluminum
- Car and car parts
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* Trade Deficit |
* Concerns about China’s IP practices pre-existed Trump
- Theft of technology secrets
- Forcing investors in China into joint ventures and sharing technology
* US initiated investigation under Section 301 of US trade law (unfair
trade practices)
- Aug 18, 2017: Investigation initiated
- Mar 22, 2018: Report finds unfair trade and recommends tariffs
* Since then, Trump has announced and then implemented multiple
rounds of tariffs
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J Washing
1 machines
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US tariffs on China’s tariffs on imports
imports from China from the United States
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Source: Chad P. Bown, 2019, The 2018 US-China Trade Conflict After 40 Years of Special Protection (PIIE Working Paper 19-7
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U.S. Trade with China o °
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* Effects of the Pandemic
- On Economies
- On Trade Policies
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* Effects of the Pandemic on Economies 0.‘
- Reduced GDP ¢

- Trade plummets

- Travel halted

- Stock markets fall

- Factories shut down

- Shipping

- Supply chains interrupted

- Unemployment

- Panic buying and shortages
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Figure 1. Quarterly World GDP
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Record Drop

World trade volumes fell more sharply in the
second quarter than at any time on record, but
were already recovering as the period drew to
aclose.

Global trade volumes, indexed 2010=100

130

120

110

100
Feb.2018 19 20

Source: WSJ 8/26/20 Source: CPB World Trade Monitor
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TSA checkpoint travel numbers for 2020 and 2019
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International travel controls during the COVID-19 pandemic, °,
May 1, 2020 in Data _ I .
World ‘..
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No measures Quarantine from high-risk regions
No data Screening Total border closure
1 I I |
Source: Hale, Webster, Petherick, Phillips, and Kira (2020). Oxford COVID-19 Government Response Tracker - Last
updated 15 September, 21:30 (London time) 2
OurWorldInData.org/coronavirus ¢ CC BY
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The new coronavirus could have a lasting
impact on global supply chains

-
Immune deficiency Share prices, December 315t 2019=100
. 105
Covid-19 risk to manufacturing Number of First covid-19
altemative sources jeath announced <RP 500
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6 100

Medium Apparel Low
risk . . risk

Retail Other Automotive < 95
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Inventory buffer, days of supply

What sectors are most vulnerable?
Those with small inventories and few alternative sources.

Source: Economist Feb 15, 2020
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* Medical Related
- Personal protective equipment
- Medical devices

- Sanitizing products
- ICU beds
- Diagnostic tests and their ingredients
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* Lock-down Related '.'.I
- Toilet paper, paper towels
- Coins
- Condoms
- Meats
- Soft drinks (due to aluminum shortage)
- Appliances
- Lumber
AT NBTLONA SSoNome
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* Effects of the Pandemic on Trade Policies
- Export Policies
- Import Policies
NATIONAL ECONOMIC
EDUCATION DELEGATION
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* Effects of the Pandemic on Export
Policies
- Export bans on
oMedical supplies
oFood

#®, NATIONAL ECONOMIC
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I. Global map of COVID-19 temporary trade measures (September 11, 2020)
COVID-19 Temporary Export Measures =
Affected products include personal protection equipment(e.g.masks, gloves), pharma products, hand sanitizer, food and certain other products
w Crias) . . -
Source: ITC E:?::ﬂ res rictio rigs" iberalisations (4 countries) ource: ITC Mas:;rle»;:;;:of\,tluu www.macmap.org) based on media r
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* Headlines on Export bans
- Apr 10, Bloomberg: Food Supply Fears Are Growing as
Romania Bans Grain Exports

Apr 8, WSJ: U.S. to Restrict Mask, Glove Exports for Four
Months During Coronavirus Pandemic

Apr 8, WP: As borders harden during pandemic, some
countries look to hold on to their own food

Apr 3, Reuters: Trade Restrictions on Food Exports Due to
the Coronavirus Pandemic

Mar 19, VOXEV: Sickening thy neighbor: Export restraints on
medical supplies during a pandemic
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* Headlines on Export bans

- Jun 24, NYT: Warren and Booker Press Meatpackers on
Exports to China

- May 28, WSJ: ‘Vaccine Nationalism’: A New Dynamic in the
Race to Quash Coronavirus

- Apr 11, WSJ: China Tightens Customs Checks for Medical
Equipment Exports
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Figure 1  Sicken they neighbour: At some point this year, 76 nations have limited
exports of medical supplies

o

' 4

Export limits  De facto Export ban
export ban

Source: Official documents and media reports assembled by the Global Trade Alert team, University of St Gallen, 20 April
2020.

Source: Evenett 2020
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US export restrictions on medical supplies put countries in Latin
America at risk
90-100x | 80-89% J§ 70-79x | 60-69% | 50-50% |
Percent of total imports sourced from US, by product subject to US export restriction
Respirators and
surgical masks Air-purifying respirators Hospital gloves
Palau 44
Belize 33
Dominican
Republic 28
Guatemala 18
El Salvador 10
Costa Rica 18
!# PIIE NA = not avallable
Note: Average share of a country’s total Imports of each product sourced from the US over 2016-2018.
Source: Constructed by the author with country-specific Import data at 6-digit Harmonized System level
Source: Bown 2020 from UN Comtrade accessed via World Integrated Trade Solution (WITS). See Bown (2020d).
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EU export restrictions on medical supplies put countries In
Eastern Europe, northern Africa, and sub-Saharan Africa at risk

90-100x || 80-89x || 70-79x || 60-69x Jis0-58%)

Percent of total imports sourced from EU, by product subject to EU export restriction

Source: Bown 2020
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Note: Average share of a country’s total imports of each product sourced from the EU over 2016-2018.

Source: Constructed by the author with country-specific import data at 6-digit Harmonized System level
from UN Comtrade accessed via World Integrated Trade Solution (WITS). See Bown (2020b).
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Many developing countries rely on imports from China for their
medical supplies

Percent of total imports sourced from China by product
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Source: Bown 2020

Note: Average share of a country’s total imports of each product sourced from China over 2016-2018.

Source: Constructed by the author with country-specific import data at 6-digit Harmonized System

level from UN Comtrade accessed

Trade Solution (WITS). For product
definitions, see Bown (2020b). Screenshot
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Much of the world’s imports of personal protective equipment
come from China

Imports by product and source, 2018

All personal protective equipment (PPE)

Share of imports from China
SV 50%

I 48

Share of imports from ROW
50%

All countries K]

All other products
EU il

uUs i

All countries [

Source: Bown (2020)
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* Effects of the Pandemic on Import ¢

Policies
- Import expansion
o Tariff reductions
- Import contraction
oTariff increases
olmport bans
oGovernment procurement
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* Headlines on Import Expansion
- AprﬁgO FT: Trump exempts virus-hit US businesses from import
tariffs

- Apr 13 WSJ: U.S. Tariffs Hamper Imports of Sanitizer,
Disinfectants, Some Companies Say

- Aplr 2 NYT: Trump Rebuffs Demands to Lift Tariffs as Economy
Falters

- Mar 31 FT: Trump to suspend some tariffs for 90 days

- Mar 26 WSJ: U.S. Will Approve Some Delays in Tariff Payments
Amid Coronavirus Crisis

- Mar 24 FT: Drop the tariffs and save some lives. Quick

- Mar 19 WSJ: Trump Spurns Business Plea to Ease Tariffs Amid
Coronavirus

- Mar 16 NYT: U.S. Weighs Tariff Relief but Some Fear China Will
Take Advantage

ﬁ NATIONAL ECONOMIC
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* Headlines on Import Contraction

- Aug 23 FT: McCarthy: Pandemic shows US must make vital
products at home

- Aug 17 FT: Guangzhou bans frozen meat imports over virus
fears

- Aug 6 FT: Donald Trump to order government to buy
medicines from US companies

- May 30 WSJ: Protectionism Spreads Globally With the New
Coronavirus

- May 10 FT: U.S. Multinationals fear rise in protectionism
because of pandemic
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I. Global map of COVID-19 temporary trade measures (September 11, 2020)

TEMPORARY EXPORT MEASURES TEMPORARY IMPORT MEASURES

COVID-19 Temporary Import Measures

Affected products include personal protection equipment(e.g.masks, gloves), pharma products, hand sanitizer, food and certain other products

x
»

Temporary Import Measures
@ Import restrictions (11 countries)

Import liberalisations (102 countries)

Import ictions and lil isations (21 i Source: ITC Market Access Map (www.macmap.org) based on media reports and offical legislations

Source: ITC None (105 countries) g g
Screenshot
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@wlusion - Pandemic

* The Covid-19 Pandemic has had:
- Devastating effects on the global economy.

- Serious effects on global trade and supply
chains.

- Mostly adverse effects on international trade
policies.

* How much of this will be permanent
remains to be seen.
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* Along with its predecessor, the GATT:
- Long history of trade liberalization
* Alone
- Good track record or dispute resolution
* Recent setbacks:
- US has shut down the Dispute Settlement Mechanism
o Denied it of judges
- US has hinted at withdrawal from the organization
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* Global trade is in a precarious position.
- There are many reasons for uncertainty.
* The United States has historically been a leader in multilateral
liberalization.
- This position has been abdicated. Who will pick it up?
* The United States is actively undermining global trade.
* The pandemic is having widespread, potentially durable effects.
- Supply chains
- Global trust
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www.NEEDelegation.org
Jon D. Haveman
Jon@NEEDelegation.org
Contact NEED: info@NEEDelegation.org
Submit a testimonial: www.NEEDelegation.org/testimonials.php
Become a Friend of NEED: www.NEEDelegation.org/friend.php
NATIONAL ECONOMIC "
EDUCATION DELEGATION
44

9/22/20

22


http://www.needelegation.org/
mailto:info@NEEDelegation.org
http://www.needelegation.org/testimonials.php

Figure2  New export curbs on medical supplies accelerated in March 2020

January February 1-15 March 16-31 March  Apiril

Source: Official sources and media reports aseembled by the Global Trade Alert team, University of St Gallen, 20 April 2020.
Date of first relevant policy intervention used to prepare this map: 24 January 2020

Source: Evenett 2020
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Figure 1 COVID-19 notiﬁcation% to the WTO as of 17 April 2020
Of “trade
related
emergency
measures
3 designed to
> tackle COVID-
R 19"
p 8
7
Non-G20 G20
Source: Source: World Trade Organization, hitps://www.wto.org/english/tratop_e/covid19_e/covid19_e.htm
Wolfe Information reported as of 17 April 2020
2020
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Figure2 110 WTO Members still tax imports of COVID-19 test kits and related
apparatus

Average import tariff rate r 7

<3% 35% 5-10% 10-15% >15%

Source: WTO, Tarlff download faclilty (latest year avallable). Unwelghted mean applied MFN Import tariff rate
I'he World Customs Organisation's classification of COVID-19-related products

Source: was used lo identity the relevant HS codes upon which this map was consltructed
Wolfe : . =

Note: Countries not reporting import tariff data to the WTO are marked in grey.
2020 Prepared by the Global Trade Alert team. University of St. Gallen, Switzerland. 20 March 2020

Figure3  Global map of COVID-19 temporary trade measures (18 April 2020)

Affected include g.masks, gloves), pharma products, hand sanitizer, food and certain other products

-
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Temporary Export Measures
@ Export restrictions/bans (88 countries)
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Source: Nome (150 countries)
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