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* This slide deck was authored by: .C

- Jon D. Haveman, NEED

- Scott Baier, Clemson University

- Geoffrey Woglom, Amherst College (Emeritus)
- Brian Dombeck, Lewis & Clark College

- Doris Geide-Stevenson, Weber State

* Disclaimer
- NEED presentations are designed to be nonpartisan.
- Itis, however, inevitable that the presenter will be asked for and will provide their own views.
- Such views are those of the presenter and not necessarily those of the National Economic Education Delegation (NEED).
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* Recession — The State of the US Economy
* Inflation
* Marin’s Economy — mixed in
* Summary
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G.D.P. Report Shows a Drop,
Fanning Fears of a U.S. Recession
- A key measure of economic output fell for the
second straight quarter, raising fears that the
United States could be entering a recession.
- Gross domestic product, adjusted for inflation,
fell 0.2 percent in the second quarter, the
equivalent of a 0.9 percent annual rate of
decline. Follow updates.
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Nonfarm Employment - Pandemic Y
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In the United States, as of August 12 2022, employment rates among workers in the ....
middle wage quartiles increased by 1.3% compared to January 2020 (not seasonally Y
adjusted). e
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In the United States, as of October 23 2022, total spending by high-income [ ) ®
consumers increased by 11.9% compared to January 2020. ..
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* Spending patterns have changed dramatically. [
* Yes, there were supply chain issues that affected some areas in particular
(e.g., computer chips).
* Corporations have used the cover of inflation to raise prices more.
* But there was also too much total spending.
* Fiscal stimulus led households to increase saving over 2021 by more than
$2 trillion. Strong retail sales numbers suggest they are prepared to
spend it.
* Whose to Blame: ARP probably too big, but the Fed could have acted
sooner.
- International forces.
NATIONAL ECONOMIC 27
EDUCATION DELEGATION
27
® o
. ’ . .. .:.:.:
@atlon — The Fed’s Metric ° oo,
.. ..
Inflation: PCE ®
Over the last two years [ |
8.0
) e — 6.0
@ 6.0 ———
£ 401 ’f:/ 50
O
X 201
5
2 oo
2.0 . ' ' . '
Jan-21 Jul-21 Jan-22 Jul-22 Jan-2{
Monthly: Through Oct-22
PCE - All ltems (6%)
PCE - Less Food and Energy (5%)
Source: NBER and BEA
Graph by: N: E Edu Deleg: {(www.NEEDelegation.org)
AT oAk Eaonome 28
28

14



12/12/22

o
ation — PCE and Fed Suggest: | don’t know. ®e

45 ¢
~110

PCE Relative to No Pandemic Projections
Bars reflect the % difference between actual and projected.

-105

Percent

Index, Feb/20 =100

95
T T
Jan-22 Jan-23

Jan-20 Jan-21

PCE, Through Oct-22

Actual PCE Projected PCE

Source: U.S. Bureau of Economic Analysis, PCE = All items less food and energy.
Projections assume the PCE was to have grown at 2.0% per year.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)

NATIONAL ECONOMIC
EDUCATION DELEGATION

29

29

asure of Inflation Expectations

. . o
Inflation Expectations
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* Is a recession on the horizon? ®
- Larry Summers, Jamie Dimon, and Elon Musk are worried about a recession. e

%ﬁ’

- While the chances of slipping into a recession have increased, | think on many

dimensions the economy is doing quite well.

o Consumers have been driving the recovery, and consumers account for two-thirds

of GDP.
o Job creation remains robust — 263k in November.
* What about GDP? Looking OK!
* Other Indicators suggest slowing.
- Areal mixed bag. Great uncertainty. News reports aren’t helping.
* Marin economy...
- Shrinking employment and labor force.

- Housing markets very slow.
- Uncertain times.
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Any Questions? °
Q@

www.NEEDelegation.org
Jon D. Haveman
Jon@NEEDelegation.org
Contact NEED: info@NEEDelegation.org
Submit a testimonial: www.NEEDelegation.org/testimonials.php
Become a Friend of NEED: www.NEEDelegation.org/friend.php
AT NoTIoNAL ESoNomS .
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www.NEEDelegation.org/LocalGraphs

For every state and county in the United States.

Detailed graphs on employment, housing, moves, and other statistics.
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