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* The U.S. Economy

* Gross Domestic Product (GDP)

* Employment and Unemployment
* Inflation

* The Federal Reserve
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Population 336.1 Million
Labor Force 167.3 Million
Employment 157.7 Million
Gross Domestic Product (GDP) $27.9 Trillion
Income per Capita $69,329
Ave. Hourly Earnings $34.55
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* Gross Domestic Product (GDP)

- GDP is the market value of all final goods and services
produced within a country in a given period.

o(Value added)
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@ Economy in Global Perspective

VISUAL CAPITALIST DATASTREAM

THE U.S. SHARE OF THE WORLD ECONOMY

U.S. Nominal GDP:

$21.901 trillion in 2019-Q4
$19.913 trillion in 2020-Q2
$27.939 trillion in 2024-Q1
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US States Renamed for Countries with Similar GDPs (2019)

GDP ($ in Billions)

$358 $3,1558
Lebanon
Poland Serbia
Israel )
Latva Panama
; Lithuania Denmark
Vietnam Guatemala
Dominican

i Iran Republic
M Qatar Thailand
i i o Tanzania

Nether- Hong  Turkey SaudiArabia =" )

lands  Kong Y Chile
Hungary Algeria UAE Switzerland
Kazakhstan Colombia Oman Venezuela
Greece Belgium Austria
Ukraine (DC)
New Zealand Ireland Sweden
Malaysia Ecuador Kuwait
’ Angola Czech Republic
Portugal _
Finland Taiwan
Indonesia
Slovenia
Kenya
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GDP Shares in the United States e
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Source: Bureau of Economic Analysis. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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F  21.01 : - $0.1 Trillion below 2019 forecast.
e - $2.9 Trillion ABOVE 2019-Q4 level.
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Quarterly, Through Q4-23
Actual GDP Projected GDP
Source: Bureau of Economic Analysis. Projected GDP is a continuation of the 2011-2019 trend.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Demand Supply
* Consumption * Labor
* Investment * Capital
* Government * Natural Resources
* International Trade * Entrepreneurship
NATIONAL ECONOMIC 1
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Source: Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Nonfarm Employment - Pandemic Y
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Monthly: Through Jan-24
Trend, Jan/10-Feb/20 Continuation of Trend
Nonfarm Payrolls
Source: NBER and US Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDel ion.org
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Trend: Jan/15 - Feb/20
Labor Force

Source: Bureau of Labor Statistics
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Source: Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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* It is not a simple thing: UR = _E_EJ_E‘_?_’HP_'_?YEE'__ * 100
Labor Force
* Why is that not simple?
- Because it can go up or down for a variety of reasons:
o If the labor force shrinks — UR goes down
o If employment grows — UR goes down
- Not all employment is created equally
* Not a good indicator of the overall well being of the US economy.
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By Ella Koeze

Source: NYTimes.com
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Monthly changes in December 'Q .. ® ° ‘..
i c h P ri ce S ? Motor vehicle insurance +1.5% . L ¢
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Electricity +1.3 e o °
Airline fares +1.0 . ‘
Hospital services +0.5 . .
Meats, poultry, fish and eggs +0.5 .
Used cars and trucks  +0.5 .
Rent of primary residence +0.4
Alcoholic beverages +0.3
Allitems +0.3
All items excluding food and energy +0.3
Dairy and related products +0.3
Food away from home +0.3
New vehicles +0.3
Gasoline (all types) +0.2
Nonalcoholic beverages and materials +0.2
Physicians' services +0.2
Apparel
-0.1% Fruits and vegetables
-0.1 Medical care commodities
-0.1 Tobacco and smoking products
-0.3 Cereals and bakery products
-0.3 Motor vehicle maintenance and repair
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How Does Inflation Work? b oo
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Inflation represents the rate at which the cost of goods and services increase over a period of time. e
o
L

Cost-Push

Demand-Pull Built-In

EXCLUSIVE
SNEAKERS

$100  $150

When demand for goods/service
exceeds production capacity.

When production costs

\ L When prices rise, wages rise too,
increase prices.

in order to maintain living costs.
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Source: U.S. Bureau of Economic Analysis
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Source: Federal Reserve Bank of NY. Gray shading indicates recession.
Higher values correspond to more pressure on the supply chain.
Graph by: National Economic Education Del ion (www.NEEDel ion.org)
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* Spending patterns have changed dramatically. (Demand pull)
* Yes, there were supply chain issues that affected some areas in
particular (e.g., computer chips). (Cost push)

- Computer chips was also demand pull — Bitcoin!
 But there was also too much total spending.

- The government spent S5 TRILLion protecting us from the pandemic’s effects.
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What’s the Fed Doing About It?
Fed = Federal Reserve
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* Investment borrowing
* Home loans - tied to 10-year Treasury
e Car loans
* Credit cards
* And more....
AT NATIONAL Econome 2
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* The U.S. economy is in good shape! .0‘

- GDP growth is strong.
- Employment growth is strong.
- Inflation is coming down — almost to the Fed’s target (2%).

* Our biggest problems?

- Labor force is not growing.

o That slows the economy and creates cost-push inflation.
- War?
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