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* Vision .I

- One day, the public discussion of policy issues will be grounded in an accurate
perception of the underlying economic principles and data.

* Mission

- NEED unites the skills and knowledge of a vast network of professional
economists to promote understanding of the economics of policy issues in the
United States.

* NEED Presentations

- Are nonpartisan and intended to reflect the consensus of the economics
profession.
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o Are We?

* Honorary Board: 54 members
- 2 Fed Chairs: Janet Yellen, Ben Bernanke
- 6 Chairs Council of Economic Advisers

o Furman (D), Rosen (R), Bernanke (R), Yellen (D), Tyson (D), Goolsbee (D)
- 3 Nobel Prize Winners

o Akerlof, Smith, Maskin
* Delegates: 651+ members
- At all levels of academia and some in government service
- All have a Ph.D. in economics
- Crowdsource slide decks
- Give presentations
* Global Partners: 49 Ph.D. Economists
- Aid in slide deck development
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@ere Are We?

1-5 Delegates
. 6-10 Delegates
. 11-20 Delegates
B 21+ Delegates
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@ilable NEED Topics Include:

* Coronavirus Economics

* US Economy

* Climate Change

* Economic Inequality

* Economic Mobility

* Trade and Globalization

* Minimum Wages

#®, NATIONAL ECONOMIC
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* Immigration Economics
* Housing Policy

* Federal Budgets

* Federal Debt

* Black-White Wealth Gap
* Autonomous Vehicles

* US Social Policy

@Iine

NATIONAL ECONOMIC
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* State of the pandemic

* The U.S. Economy

¢ Inflation

* Russia/Ukraine
* Housing Markets
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State of the Pandemic
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New reported cases Vaccinations
. AT LEAST ONE DOSE FULLY VACCINATED
Nationally
All ages 77% 66%
[ |
sandup  82% 70%
[ | [ |
65 and up 95% 90%
i 7-day
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; f,"' 2021 Oct Mar. 2022
NATIONAL ECONOMIC s
EDUCATION DELEGATION Source: NYTimes
8

4/22/22



'. ® o oo
. 5 . .0.0.0.
icron BA.2 ? Germany and China %%
e o °
[ ) ".
New reported cases New reported cases ® Py
L
7-day
average
b, 2020 ) Dec. May 2021 Oct, Mar. 2022
Germany China
p NATIONAL ECONOMIC 9
{m EDUCATION DELEGATION
Source: New York Times, April 3, 2022
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Russia's advance in Ukraine ® Py
e
W Russian military presence Controlled by
pro-Russian
Chernihiv separatists
Crimea
Annexed by Russia in 2014
Source: OSM, The Institute for the Study of War with AEI's Critical
@O  Threats Project; Data as of March 17, 2022 at 3 pm ET
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The U.S. Economy
The Role of the Pandemic versus Policy Adjustments? And what now?
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P Trajectory: Pandemic Plunge! 0%’
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19.51 196 S0.3 Tr!ll!on below 2019 forecast.
190 - $0.7 Trillion ABOVE 2019-Q4 level.
Q4-19 Q3-20 Q2.21 Qi-22
Quarterly, Through Q4-21
Actual GDP Projected GDP
Source: Bureau of Economic Analysis. Projected GDP is a continuation of the 2011-2019 trend.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Date, Through Mar-22
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Source: Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Source: Bureau of Labor Statistics. Gray shading indicates recession.
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The leisure and hospitality sector gained the most jobs in February. The leisure and hospitality sector saw the largest gains in March. ® e
Change in jobs from January to February, by sector Change in jobs from February to March, by sector
Leisure and .
hospitality +179,000 hﬁf;;glﬁcd +112,000
Education and Busi
health care +112,000 ponlind +102,000
Business i
! 95,000 Education and
services ’ health care +53,000
Construction +60,000 Retail _ +49,000
Retail +36,900 Manufacturing - +38,000
Manufacturing +36,000 Construction +19,000
State and local . State and local I
government +24,000 government +6,000
Data is seasonally adjusted. - Source: Bureau of Labor Statistics - By Ella Koeze Data is seasonally adjusted. - Source: Bureau of Labor Statistics - By Ella Koeze
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Nonfarm Employment - Pandemic Y
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g 1.6 Million below February, 2020.
180 1305 7.1 Million below where we should be.
1201
T T T T
Jan-19 Jan-20 Jan-21 Jan-22
Monthly: Through Mar-22
Trend, Jan/10-Feb/20 Forecast Trend
Nonfarm Payrolls
Source: NBER and US Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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170 ....
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0.2 Million below February, 2020.

[
3.4 Million below where we should be. /167.8
1657 164.6 164.4

160

Millions

1551
Jan-15 Jan-17 Jan-19 Jan-21 Jan-23

Monthly, Through Mar-22

Trend: Jan/15 - Feb/20
Labor Force

Continuation of Trend

Source: Bureau of Labor Statistics
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Employment Growth in San Francisco County, CA Employment Growth in Los Angeles County, CA
3 100+ 99.3 g 100 99.7 B
- 834 - 97.1
1 5 I 954 95.9
o 90 o ‘
(2] (2] B
8 g
P 801 o 857
- 70 | T T T T - 75 1 T T T T
Jan-05 Jan-10 Jan-15 Jan-20 Jan-05 Jan-10 Jan-15 Jan-20
Monthly: Through Feb-22 Monthly: Through Mar-22
== San Francisco County (95.5) | 0s Angeles County (95.90)
California (96.40) California (97.09)
United States (99.3) United States (99.7)
Source: U.S. Bureau of Labor Statistics, Seasonally Adjusted Source: U.S. Bureau of Labor Statistics, Seasonally Adjusted
by: National i lion Delegation (www.NEEDelegation.org) by: National i ion Delegation (www.NEEDelegation.org)
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=== San Francisco County (96.3) | 0s Angeles County (96.5)
California (97.59) California (97.90)
United States (99.59) United States (99.90)
Source: U.S. Bureau of Labor Statistics, Seasonally Adjusted Source: U.S. Bureau of Labor Statistics, Seasonally Adjusted
Produced by: National Economic Education Delegation (www.NEEDelegation.org) Produced by: National Economic Education Delegation (www.NEEDelegation.org)
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www.NEEDelegation.org/LocalGraphs
For every state and county in the United States.
Detailed graphs on employment, housing, moves, and other statistics.
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Source: Bureau of Economic Analysis.
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'E 12- Abnormally high savings may be as much as $2.8 Trillion.
Jan-20 Jul-20 Jan-21 Juk-21 Jan-22
Monthly, through Feb-22
Personal Outlays After Tax Income
Source: Bureau of Economic Analysis.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Household Net Worth 0.'
$ trillions 2019-Q4 [ |
130 (pre-Cowid
peak)
110
2007-Q3
(peak
90 before
financial
crisis)
]
S0
30
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90-a1 a95-Q1 o0-Q1 05-Q1 10-Q1 15-Q1 20-Q1
Source: Financial Accounts of the United States, Federal Reserve Board via Hawver
Analylics
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Percent Change in Employment*
In the United States, as of August 10 2021, employment rates among workers in the bottom wage quartile decreased by 25.6% compared to January 2020 (not seasonally adjusted).
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Percent Change in All Consumer Spending*

In the United States, as of February 27 2022, total spending by high-income consumers increased by 7.9% compared to January 2020.
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Fuel oil +70.1%

Gasoline (all types) +48.0

Used cars and trucks +35.3

Arline fares +23.6

Piped utility gas service +21.6 .
Meats, poultry, fish and eggs +13.7
Inflation New vehicles +12.5
H2 Electricity +11.1
Cereals and bakery products + 9.4
+10 Allitems + 8.5 I
Fruits and vegetables + 8.5
+8 *Mif:: In Nonalcoholic beverages + 8.0
Dalry products 7.0
+6 +6.5% Food away from home + 6.9
e oneroed Tobacco and smoking products + 6.9
+4 Apparel + 6.8
\iotor vehicle maintenance and repair + 4.9
+2 Owners' equivalent rent of residences + 4.5
Rent of primary residence + 4.4
Motor vehicle insurance + 4.2
Alconholic beverages + 3.7
Year-over-year percent change in the Consumer Price Index Hospital services + 3.3

+14%

Annual price
changes in
March

Medical care commodities + 2.7

‘65 ‘70 ‘75 '80 '8 'S0 95 ‘00 05 ‘10 15 20 .
Physicians' services + 0.7

Source: Bureau of Labor Statistics By Ella Koeze
s of the Consumer Price Index

Year-over-year changes in a selection of cat
of Labor Statistics Bv The New York Times

NATIONAL ECONOMIC
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Inflation: CPI - All Urban Consumers o
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Over the last two years ]
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Monthly: Through Mar-22
CPI - All ltems (8.6%)
CPI - Less Food and Energy (6.4%)
Source: NBER and BLS
Graph by: National Economic E 1 Delegation (www.NEED: org)
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Inflation: PCE Y
Over the last two years [ |
8.07
) 6.4
2 6.07 e
8 a0l 54
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;\‘j 2015
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-2-0- T T L) T
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Monthly: Through Feb-22
PCE - Al ltems (6.4%)
PCE - Less Food and Energy (5.4%)
Source: NBER and BEA
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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How Does Inflation Work? ».%°
Inflation represents the rate at which the cost of goods and services increase over a period of time. o °®
’I
Demand-Pull Cost-Push Built-In
EXCLUSIVE BALLOONS
SNEAKERS A5 s10
5}96 $150 _ ‘
] - . C
. ‘-\’ a,-
When demand for goods/service When production costs When prices rise, wages rise too,
exceeds production capacity. increase prices. in order to maintain living costs.
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Real monthly household spending at an annualized rate, trillions of chained 2012 dollars ....
a. Goods b. Services .
602019 2020 2021 902019 2020 2021 ___..-- L
Household ‘P-m-pandemic April 2021
o spending a:’i%&m 85 trend 7% below
on goods trond trend
sol [N 8.0
Pre-pandemic Household
trend spending
a5 75 on services
40
Demand-Pull
35 Ll AN NN AN 6,5|11| AR NN E NS AN NN
Jan Jul Jan Jul Jan Jul Jan Jul Jan Jul Jan Jul
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Inflation: PCE - Goods and Services |
Over the last two years
12.07
g 9.6
e 9.07
@
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Monthly: Through Feb-22
PCE - Goods (9.6%)
PCE - Services (4.6%)
Source: NBER and BEA
Graph by: National Economic E 1 Deleg: ) (www. NEEDH 1.0rg)
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Quarterly: Through Q4-21
Source: NBER and BEA, Inflation Adjusted After Tax Corporate Profits
Growth: -8.1 (Month), 17.4 (Year), 5.8 (5-year), 3.6 (10-year), 12.7 (20-year) - Annualized Rates
Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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PCE Relative to No Pandemic Projections Y
Bars reflect the % difference between actual and projected. [ |
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-2.0 95
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PCE, Through Feb-22
Actual PCE Projected PCE
Source: U.S. Bureau of Economic Analysis, PCE = All items less food and energy.
Projections assume the PCE was to have grown at 2.0% per year.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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12-month, percentage price increase, selected items in the CPI .q
Category: Weight in CPI, 2022 December 1981 March 2022
All Items 100% 8.9 8.5
Services 60.6 | 13.0 5.4 |
Commodities 39.3 6.0 15.0
Housing 42.2 10.2 6.8
Transportation 18.3 | 11.0 23.2 I
Food 14.3 4.3 8.5
Medical Care 8.4 12.5 2.9
Energy 7.5 11.9 333
Used Cars 4.2 20.3 314
Sources: BLS and Fred data from the St Louis Federal Reserve Bank
AT oAk SSoNome 7
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@ Diagnosis for the Uptick in Inflation ®e%°%’
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* Yes, there were supply chain issues that affected some areas in
particular (e.g., computer chips).

* But there is too much total spending and in the absence of bold Fed
actions is likely to continue.

* Fiscal stimulus led households to increase saving over 2021 by more
than $2 trillion and Monday’s strong retail sales numbers suggest
they are prepared to spend it.

* Whose to Blame: ARP probably too big, but the Fed could have
acted sooner.
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1 Breakeven Inflation Rate = Difference between
nominal and real 5-year and 10-year Treasury
0+, , , , . i constant maturity securities.
01Jan19 01Jul19 01Jan20 01Jul20 01Jan21 01Jul21 O
Daily: Through 4/20/22 Ma?rket participants expect around 2.9%
of inflation annually over the next 10 years and
| 5-Year (3.35%) 10-Year (2.92%) |
: - : 3.4% over the next 5 years.
Source: NBER and Federal Reserve Bank of St. Louis, Grey indicates recession.
Difference between standard treasury security interest rate and the inflation-indexed rate.
Graph by: National i ion De ion (www.NEED i )
Inflation expectations are calming down.
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'fm EDUCATION DELEGATION

39
9 o
. . o ° O:o:o:
ar Inflationary Expectations Look Stable ®¢ ole,
0. °
e
* Professional forecasters, financial markets and the Fed itself think ‘.
that inflation in 2023 will be in the 2.5-3.3%, range
Economic Projections of the FOMC, March 2022*
2022 2023 2024 Lenger Run

Change in Real GDP 28 22 20 .

December projection 4.0 22 20 18

Unemployment Rate 35 3.5 386 4.0

December projection 35 35 a5 40

PCE Inflation 43 27 23 20

December projection 26 23 24 20

Core PCE Inflation 41 26 23

December projection 27 23 21

Federal Funds Rate 19 28 28 24

December projection 09 16 21 25
NATIONAL ECONOMIC 0
EDUCATION DELEGATION .

Good Luck with these Forecasts!
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Russia/Ukraine(/Belarus)
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* Primarily: 9
- Oil
- Wheat
* Why?

- Major suppliers of each
o 29% of world wheat production
o 20-40% of Europe’s oil and gas
o Russia part of OPEC+

- Russian and Ukranian combined economies are
small.

o Don’t forget Belarus.
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e Short run
- Uncertainty
- Recession?
- Increase in cost of food and fuel
* Long run
- Decrease in globalization
AT Sapenak seaume .
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e Source: macrotrends.net
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Exporters of Crude Petroleum (2019) Importers of Crude Petroleum (2019)
[Click to Select a Country] [Click to. Selecg a Country]
Total: 59868 Total: $986B

Saudi Arabia Unitd  Kuwait Canada [\IEEIE India Netherlands Spain iz, Fore
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’ Breadbasket to the World 0%’
Russia and Ukraine account for a quarter of global grains trade ... °
]
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Argentina 94m tons
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80m tonsJ
Other
Source: International Grains Council
Note: Estimates for the 2021-22 season, for wheat and coarse grains
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* 40% of the world’s PALLADIUM comes from Russia. 9

- Used in catalytic convertors.

* 70% of the world’s NEON comes from Ukraine.
- Used in production of semiconductors.

* Fertilizer: Russia is the world’s largest supplier.
- Prices are 3-4x their 2020 levels.

* Therefore: more supply chain issues, more inflation, food insecurity.
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www.NEEDelegation.org/LocalGraphs
For every state and county in the United States.
Detailed graphs on employment, housing, moves, and other statistics.
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@clusion

* GDP will likely expand about 4% in 2022.
- Completing the recovery.

* Employment is still lagging.

* Real estate markets likely to cool.

* Physical health determines economic health for the economy.
- Variants may slow our progress: Omicron BA.2 (see Europe and China)
- Gov't missteps may also hinder progress.

* Biggest problems:
- Supply chain bottlenecks.
- Labor force participation.

- Russian invasion of Ukraine.
* There is much uncertainty.
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Any Questions?

www.NEEDelegation.org
Jon D. Haveman
Jon@NEEDelegation.org

Contact NEED: info@NEEDelegation.org

Submit a testimonial: www.NEEDelegation.org/testimonials.php

Become a Friend of NEED: www.NEEDelegation.org/friend.php
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