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* Vision .c

- One day, the public discussion of policy issues will be grounded in an accurate
perception of the underlying economic principles and data.

* Mission

- NEED unites the skills and knowledge of a vast network of professional
economists to promote understanding of the economics of policy issues in the
United States.

* NEED Presentations

- Are nonpartisan and intended to reflect the consensus of the economics
profession.
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* Honorary Board: 54 members 0.’.
- 2 Fed Chairs: Janet Yellen, Ben Bernanke o
- 6 Chairs Council of Economic Advisers q
o Furman (D), Rosen (R), Bernanke (R), Yellen (D), Tyson (D), Goolsbee (D)
- 3 Nobel Prize Winners
o Akerlof, Smith, Maskin
* Delegates: 585+ members
- At all levels of academia and some in government service
- All have a Ph.D. in economics
- Crowdsource slide decks
- Give presentations
* Global Partners: 44 Ph.D. Economists
- Aid in slide deck development
NATIONAL ECONOMIC 3
EDUCATION DELEGATION
@
@allable NEED Topics Include: ° e’e
o. o
e
* Coronavirus Economics * Immigration Economics 0.
* US Economy * Housing Policy
* Climate Change * Federal Budgets
* Economic Inequality * Federal Debt
* Economic Mobility * Black-White Wealth Gap
* Trade and Globalization * Autonomous Vehicles
* Trade Wars * US Social Policy
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* This slide deck was authored by: P
- Jon D. Haveman, NEED
- Scott Baier, Clemson University
- Geoffrey Woglom, Amherst College (Emeritus)
- Brian Dombeck, Lewis & Clark College
* Disclaimer
- NEED presentations are designed to be nonpartisan.
- Itis, however, inevitable that the presenter will be asked for and will provide their own views.
- Such views are those of the presenter and not necessarily those of the National Economic Education
Delegation (NEED).
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* State of the pandemic

* Where is the recovery now?

* How has policy affected the recovery?
* The most recent COVID package

* Real Estate
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New reported cases by day ..
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Philadelphia OO
Real GDP ® .‘ °
%) Federal Reserve o
Previous New ..
Quarterly * Survey of Professional Forecasters Q1
2021:Q1 3.2 3.2 2021
2021:Q2 3.5 5.0
2021:Q3 3.5 5.3 * IMF: GDP Growth after inflation
2021:Q4 3.3 4.0 * +5.1%in 2021
2022:Q1 N.A. 3.7 e +2.5% in 2022
Annual data (projections based
2021 4.0 4.5 * CBO: GDP Growth after inflation
2022 3.0 3.7 * +4.6% in 2021
2023 2.1 3.1 * +2.9% in 2022
2024 N.A. 2.5 e +2.3% in 2023
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In the United States, as of March 14 2021, total spending by all consumers [ ] ]
increased by 5.5% compared to January 2020. ...
+109 "‘: Week ending .
" ‘. Mar 14, 2021
'." E +5.5%
: Total Spending
Junl Aug 1 Octl Decl r;:u”; I Apr 12
Jan20 Apr 15 Jan 04 Mar 17
First U.S. COVID-19 Case Stimulus Payments Second Stimulus Third Stimulus
Start Payments Start Payments Start
Mar13
National Emer
Detlared
Mar 27
CARES Act Enacted
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In the United States, as of March 14 2021, restaurant and hotel spending by all [ ] ..
consumers decreased by 14.5% compared to January 2020. [ ] °®
, e
' Week ending
0 ! Mar 14,2021
I
el | -14.5%
20% . Restaurants &
@ Hotels
40 Vi -31%
/@ .
W Transportation
L
i -46%
: Entertainment
o : &Rec.
Aprl Junl Aug 1 Octl Decl Feb1 Apr12
2021
Jan 20 Apr15 Jan 04 Mar 17
First U.S. COVID+19 Case Stimulus Payments Second Stimulus Third Stimulus
Start Payments Start Payments Start
Mar 13
Nafional Emergency
Detlared
Mar 27
CARES Act Enacted
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Nonfarm Employment PY
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Source: NBER and US Bureau of Labor Statistics. Gray shading indicates recession.
Graph by: National Economic Education Delegation (www.NEEDelegation.org)
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Employment in California

In California, as of February 12 2021, employment rates among workers in the
middle wage quartiles decreased by 1.7% compared to January 2020 (not
seasonally adjusted).

e Feb 12,2021

+0.6%
High Wage
(>$60K)
-1.7%
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($27K-$60K)
-3.6%

Total

o Bn EHE ] allles @

data source: Earnin, Intuit, Kronos, Paychex
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Consumer Spending in California

In California, as of April 04 2021, total spending by all consumers increased by
0.3% compared to January 2020

“2020 o o : 2021
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data source: Affinity
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Employment Situation in California Employment Growth in California e
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Produced by: National i tion D ion (www.NEED! ion.org) Produced by: National Economic ion D ion (www.NEED org)
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* Monetary Policy (Fed) acted quickly and effectively to prevent a [
financial market meltdown and to keep credit flowing. But the Fed 9
lends and does not spend.

* Fiscal policy (Congress) acted quickly, but inevitably made some
mistakes.

- Stimulus Checks, A (5268b)
- Expanded Unemployment, B (5268b)
- Paycheck Protection Program, C- ($525b)

Last couple of months: $2.8 Trillion

Why?
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In the United States, as of February 12 2021, employment rates among workers in ® ...
the bottom wage quartile decreased by 30.4% compared to January 2020 (not ) o
seasonally adjusted). Y
+10% .
o ' Feb 12,2021
o---"'  -2.1%
' High Wage
109 H (>$60K)
-30.4%
N
-
-:1?; COVID-19 Case ::’:vis\u; Payments ii"yo“ Stimulus
Start Payments Start
Decured Payments Sar
ra»::z Enacted
data source: Earnin, Intuit, Kronos, Paychex
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Small Biz Closures in the United States Small Biz Closures in California [ )
N In California, as of March 31 2021, the number of small businesses open decreased
n the United States, as of March 31 2021, the number of small businesses open by 38.4% compared to January 2620,
kiecreased by 39.1% compared to January 2020.
+10% Mar31,2021 : : : : i Mar 31,2021
w ; o | -38.4%
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| Mar13 | Mar17 ! o (=)= =] s} =]
! Nafional Emergency ! Third Stimulus i
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Vermont

=" New Hampshire
i 21%
Pe Ivani aP,  Massachusetts
eﬂnsyz;r:na = o
Connecticut Rhode Island
-12% -0.3%
! New Jersey
-0.4%
e ’ Delaware*
+3.5% ) 5 % Maryland -1.7%

-5.9%

PE J
e CY 2020 total tax rev % change vs CY 2019
Hawaii*
136% - -
-13.6% 12.8%
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State and local public employment, December 2020 o °
(percent change year over year, seasonally adjusted) [ )
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Source: Bureau of Labor Statistics via the State Economic Monitor URBAN INSTITUTE
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State and Local Government Employment o e
23
22 .
3 218 Since February 2020,
2 214 i
5 N a net loss of 1.3m jobs
S 201 !
2 I (from a low base).
b 18.7
18 .
Jan|—06 Jan|—08 Janl-10 JaH-12 Jan|—14 Janl-16 Jan|-18 Janl-20 Jan‘-22 Janl»24 ProspeCtS If
Monthly: Through Mar-21 there |S nO
Trend, Jan/60-Dec/07 Forecast Trend
State and Local Government Payrolls ge nera I fed era I
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1in 3 Adults Had Trouble Paying for Usual ....
Household Expenses in Last 7 Days ®
Share of adults reporting that it was somewhat or very difficult for their L
household to pay for usual expenses
i it | >+
Black, not Latino 52%
Latino (any race) 47%
Other/multiracial, M%
not Latino
Asian, not Latino 28%
White, not Latino 27%
Note: Other/multiracial, not Latino = people identifying as American Indian, Alaska Native,
Native Hawaiian or Pacific Islander, or more than one race. Percentages exclude individuals
who did not respond to the question.
Source: CBPP analysis of Census Bureau Household Pulse Survey tables for October 28 —
#®. NATIONAL ECONOMIC ~_"o/embers 2020
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The President Went Big! L3OO
o
7 ([ J
Direct Payments $465 billions ..
Aid to State and Local Governments $350
Pandemic Unemployment $350
School Reopening $170
s160
Expand Child Tax Credit $120
Rent and Landlord Support $30
Child Care Providers $25
oo
s1870
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9 Trillion Plan — Includes Other Initiatives ®¢ ole,
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Child Poverty in the United States, by Race ..
= 50 ‘
%40_\/'\ * Child poverty alleviation
$ \/\33.4 * Pension fund support
'{/’ 30
8 250 * Benefits for veterans
20
£ * Gender-based violence
Sioj———  ————1  protections
2005 2007 2009 2011 2013 2015 2017 2019 .
Year, Through 2019 * SNAP and TANF increases
i!i:na .(:’/;‘)’/o) \?Jiict:,(hali:;/igpanic (11.2%) * Other...
Hispanic (25%)
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* Too Big (Larry Summers) ..
1. There already is about $1.5 trillion in personal saving waiting to be spent.
2. Needlessly adding to our debt and deficit problems.
3. Reignite inflation.
4. Because of 1 & 2 less room for needed public infrastructure investment.
* Too Small (Paul Krugman)
1. Double Dip.
2. Your only get one bite at the apple: take care of yourself Senator Leahy!
3. Prolonged economic scarring.
4. People in true need are left out.
AT NOTLONA SS2Name 2
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Inflation: CPI - All Urban Consumers ..
Over the last ten years |
104
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c
[$) 2.6
R 16
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>
-5 1 T T T T
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Monthly: Through Mar-21
CPI - All ltems (2.6%)
CPI - Less Food and Energy (1.6%)
Source: NBER and BLS
Graph by: National i ion D ion (www.NEEDelegation.org)
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PETERSON The national debt is on an unsustainable path ® [ )
- FOUNDATION .
DeBT HELD BY THE PuBLIc (% oF GDP) [ |
225%
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N
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SOURCE: Congressional Budget Office, The 2021 Long-Term Budget Outlook. March 2021
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* Recovery has been unexpectedly rapid, albeit incomplete, but has
started to pick up again.
* Why so rapid: There were no short-run macro problems at the start
of the crisis.
* The only obstacle to a continued recovery:
1. Resurgence of the virus.
2. Economic damage due to prolonged job losses and business failures in
specific sectors.
3. Adapting to structural changes.
NATIONAL ECONOMIC 2
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) |
* Pandemic has been an accelerant.
- Not a change agent.
* Retail .
] * Wealth concentration
* Telecommuting .
* Industry concentration
* Telehealth .
. * Automation
* Business travel?
AT oAk EaoName 0
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* First, priority should be to control the pandemic. ¢
* Second priority is to protect the vulnerable.
- Target spending to rescue:
o Poor Households.
o State and Local governments (maybe not $350b).
o Small Firms (e.g., restaurants).
* Third priority is stimulus.
- Pursue needed infrastructure investment.
* Fourth priority is long term stability.
- Develop a politically feasible plan to raise revenues and lower spending over the
longer term.
* Listen to Janet Yellen.
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USPS: Change of Address Submissions [ |
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Top 10 Migration DESTINATION States Top 10 Migration SOURCE States
California California
Rank in 2020 Rank in 2020
37,999 1. NY 23,173
36,708 2.AZ
3. WA
4.NV
5. TX
6.IL
7.OR
8. FL
9. MA
10.CO
0 1 0,|000 20,600 30,600 40,600 0 5,600 1 0,600 1 5,600 20,600 25,600
Number of Residential Address Changes Into California Number of Residential Address Changes Into California
[N 2010 NN 2020 | [ 2010 NN 2020 |
Source: United States Postal Service and American Community Survey Source: United States Postal Service and American Community Survey
Data include April-December of each year to capture the pandemlc effect. Data include April-December of each year to capture the pandemlc effect.
Graph by: National Economic Education D (www.NEED: org) Graph by: National Economic Education Deleg 1 (www.NEED: org)
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Top 10 Migration DESTINATION Counties Top 10 Migration DESTINATION Counties
San Francisco County, CA Los Angeles County, CA [

Rank in 2020

1. Alameda, CA

2. San Mateo, CA
3. Los Angeles, CA
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8. Sonoma, CA
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10. Orange, CA
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Number of Residential Address Changes Out of San Francisco

[ 2010 NN 2020

Source: United States Postal Service and American Community Survey
Data include April-December of each year to capture the pandemlc effect.
Graph by: National ion (www.NEED ion.org)

Rank in 2020

1. Orange, CA

2. San Bernardino, CA
3. Riverside, CA

4. Ventura, CA
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6. San Diego, CA
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10. Santa Clara, CA

27,807
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Source: United States Postal Service and American Community Survey
Data include April-December of each year to capture the pandemic effect.
Graph by: National ion (www.NEED: ion.org)
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* Rental markets
- Significant difficulty
- Eviction moratoria are not the answer
- Not enough in the American Rescue Plan
* Owned homes
- Depends on location.
o San Francisco — sluggish
o Marin County —increased demand
- Size matters: large homes are selling particularly well.
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Estimated Median Home Value in California [ |

Produced by: National Economic Education Delegation (www.NEEDelegaton.org)
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@mmercial Markets

* Short term — disaster

* Long term - unknown
- Really depends on how work location preferences shake out.
- Telecommuting?
o Reduced demand for space in inner core areas.
o Increased demand for smaller spaces in suburban areas.
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* Implications of COVID ¢
- Telecommuting and closures are the main story.
* Long term implications
- Jack Dorsey — Twitter — never coming back to the office!
o | believe we are in a telecommuting honeymoon.
- 80% of pre-COVID occupancy
- Depends on productivity/cost implications.
o Uber/Lyft model writ large.
o Individual level vs firm level productivity.
* When is the long term?
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Any Questions? °
L
www.NEEDelegation.org
Jon Haveman
Jon@NEEDelegation.org
Contact NEED: info@needelegation.org
Submit a testimonial: www.NEEDelegation.org/testimonials.php
Become a Friend of NEED: www.NEEDelegation.org/friend.php
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